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Abstract: Climate change has gained widespread attention, and the rapid growth of the economy in
China has generated a considerable amount of carbon emissions. Zhejiang Province was selected
as a study area. First, the energy-related carbon emissions from 2000 to 2014 were accounted for,
and then the Logarithmic Mean Divisia Index (LMDI) decomposition model was applied to analyse
the driving factors underlying the carbon emissions. Finally, three scenarios (inertia, comparative
decoupling and absolute decoupling) for 2020 and 2030 were simulated based on the low-carbon city
and Human Impact Population Affluence Technology (IPAT) models. The results showed (1) carbon
emissions increased by 1.66 times from 2000 to 2014, and trends of carbon emissions were used
to divide the study period into three phases (rapid, medium growth and slow decrease phases,
with annual growth rates of 12.60%, 4.77% and —1.24%, respectively); (2) the energy intensity effect
from 2000-2011 inhibited carbon emissions but was exceeded by the economic output effect, which
increased emissions, whereas the energy intensity effect from 2011-2014 outweighed the economic
output effect; (3) the scenario analyses revealed that both the comparative and absolute decoupling
scenarios would remain consistent with the carbon emissions boundaries in 2020 and 2030, but the
comparative decoupling scenario was more reasonable for sustainable development. In addition,
appropriate design of emission trading scheme could help to achieve the comparative decoupling by
financial incentives.

Keywords: carbon emissions; LMDI; scenario analysis; low-carbon city; IPAT; carbon emission
boundaries

1. Introduction

Climate change has received widespread attention because it threatens human survival.
Approximately 63% of the gaseous radiative force that contributes to climate change is carbon [1];
thus, most of the international community has prioritized reducing carbon emissions and promoting
low-carbon economic transitions. The economic growth in many developing countries, such as China
and India, has occurred via extensive, environmentally unfriendly practices that required considerable
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energy consumption. The rapid growth of the population and economy in China has been closely
associated with the excessive consumption of fossil fuels and generated large amounts of carbon
emissions that accounted for 23% of the global energy consumption and 23.4% of the global carbon
emissions in 2014 [2]. Increasing attention and pressure has been drawn to the Chinese government
regarding these large amounts of carbon emissions. As a result, at the United Nations Climate Change
conference held in Copenhagen in 2009, China promised that by 2020, the carbon dioxide emissions
per unit of gross domestic product (GDP) would decrease by 40-45% compared with those in 2005.
In 2016, the Paris Climate Accord was signed, and the Chinese government promised that China’s
carbon emissions would peak in 2030 and carbon dioxide emissions per unit GDP would decrease by
60-65% compared with those in 2005. In order to achieve these ambitious targets in the wake of steady
economic growth, a balance and coordination must be struck between economic growth and emission
reductions while achieving low-carbon cities. Thus, there is a focal point on determining sustainable
development modes of ensuring rapid economic growth while reducing carbon emissions levels.

The key to developing polices that reduce carbon emissions is to analyse the influencing
factors and driving mechanisms underlying changes in carbon emissions from the relationships
between industrial structure and carbon emissions [1,3-5], transportation and carbon emissions [6-10],
building forms and carbon emissions [11-13], urban planning and carbon emissions [14-16], etc.
Economic growth and population scale contribute greatly to China’s carbon emissions [17]. Using
the Autoregressive Distributed Lag (ARDL) method and Factor Decomposition Model (FDM), only
a unidirectional Granger causality was observed between urbanization and energy consumption
from 1978 to 2008 in China [18]. A time series approach was used to explore the relationships
among GDP, energy consumption and carbon emissions, and energy use in the Gulf Cooperation
Council countries [19], European Economic and Monetary Union (EMU) countries [20], Israel [21], and
Association of Southeast Asian Nations (ASEAN)-6 countries [22]. Feng performed an analysis of five
regions in China (Shanghai, Guangdong, Heilongjiang, Henan and Gansu) and found that before the
reform and opening-up policy, the dominating driving forces underlying increases in carbon emissions
had changed from the growth of the population (1963-1965), to the affluence of the population
(1966-1975), to changes in industrial structure (1952-1957, 1958-1962 and 1976-1978), whereas, after
1978, emissions intensity began to slow down relative to carbon emissions growth [23]. Moreover,
several studies have compared the differences between the influencing factors for carbon emissions
in different Chinese regions: urbanization had a larger impact on carbon emissions in western China
and economic growth led to a more obvious influence in eastern China [24]. Yu applied improved
fuzzy clustering and Shapley value decomposition models and found that per capita, the added value
of secondary industry was the main factor for carbon emissions growth in Shanxi Province, Jiangsu
Province and Hubei Province, whereas population growth was the main factor in Beijing City [25].
Additionally, several studies have explored the emissions embodied in the trade between regions; for
example, nearly one fourth of global carbon emissions have been related to production exported from
countries; thus, international trade has been viewed as a potential area to lower global emissions, with
overseas imports accounting for 29-39% of the carbon footprint (CF) in Australia [26] and 40% of the
CF in Xiamen City, China [27]. In China, 48% of carbon emissions associated with goods consumed in
Chonggqing City and more than 70% of the carbon emissions associated with Beijing, Shanghai and
Tianjin were generated outside of their city boundaries [28]. An analysis of China-U.S. trade [29],
China-UK trade [30], China—Japan trade [31] and China—Australia trade [32] showed that China’s
international trade has had significant effects on global carbon emissions.

Local low-carbon scenario creations have been forecast in several cities, such as in Kyoto [33],
Bangkok [34] , Shanghai [35] and Beijing [36]. Scenario analysis is an effective method of simulating
carbon emissions resulting from different technology processes and policies in the future, and this
method could contribute to the creation of an appropriate pathway to low-carbon development.
The scenario is a forecast of future situations based on the original state description and future
policies, and it includes indicators of possible developmental trends to facilitate policy adjustments.
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Comparing scenario settings could provide for a deep analysis of possible states in different trends,
which could provide decision-making references for the selection of future development opportunities.
For example, Wang combined nonlinear grey multivariable models with scenario analyses to forecast
carbon emissions related to fossil energy consumption from 2014 to 2020 in China in three schemes that
showed economic growth at low, medium, and high speeds [37]; Chen used Human Impact Population
Affluence Technology (IPAT) to predict carbon emissions and water consumption in Dalian City in
2020 under different industrial structure scenarios within low-carbon goals and water constraints, and
the results indicated that carbon emissions in the scenario with high-output value would be lowered by
8.5% compared with that of the baseline scenario [38]; Mi applied a structural decomposition analysis
(SDA) that was used to extend an IPAT model to explore the key drivers (population, efficiency,
production structure, consumption patterns and consumption volume) of China’s carbon emissions
changes from 2005 to 2012, and the results indicated that global financial crisis had influenced the
determinants of Chinese carbon emissions changes largely [39]; Liimatainen used a Delphi method
approach to forecast the carbon emissions of Finnish road freight transport in 2030 under six scenarios
based on different levels of economic development and found that carbon emissions in the maximum
reduction scenario would represent a decrease of 74% from the 2010 level [40]; and Wang used a
Stochastic Impacts by Regression on Population, Affluence, and Technology (STIRPAT) model to
discuss low-carbon development in Minhang District, Shanghai and found that the best scenario
would be achieved under high rates of affluence growth and energy intensity reduction along with
medium rates of population growth and urbanization levels [41].

Although several studies have forecast whether China or Chinese regions could achieve the
target carbon reduction emissions in 2020 [42-45], few studies have compared emissions reduction
scenarios in 2020 and 2030. In addition, most analyses of carbon emission scenarios have considered
only the carbon emissions intensity reduction target (carbon emissions per unit GDP) and ignored
other targets, such as the carbon emissions boundary. Moreover, carbon emissions research from a
regional perspective is important and could promote the achievement of China’s reduction targets. In
this study, Zhejiang Province was selected as an example, and the Logarithmic Mean Divisia Index
(LMDI) decomposition model was applied to analyse the driving factors of total carbon emissions. The
carbon emissions under the three scenarios for 2020 and 2030 were simulated based on the models of
the low-carbon city and IPAT, and the per capita carbon emissions for the three scenarios were also
discussed in relation to whether they could achieve the carbon emission boundaries for 2020 and 2030.

2. Methodology and Data

2.1. Study Area and Data Source

Located in the southeast coastal region of China (in Figure 1), the total land area of Zhejiang
Province is 105,400 km?, and the province includes two sub-provincial cities (Hangzhou and
Ningbo) and nine prefecture-level cities [46]. Zhejiang Province experienced rapid urbanization
and industrialization at an urbanization rate of 64% in 2014, which has exceeded the national average
by 11%. At the end of 2014, Zhejiang’s GDP per capita climbed to 73,312.81 yuan (approximately
$11,825 USD), which was fourth among the 34 provincial-level administrative units in China.

However, such rapid urbanization and industrialization occurred at the expense of considerable
resource consumption, such as fossil energy, which led to a high level of carbon emissions, thereby
promoting global warming to a certain extent. The daily temperature in Zhejiang rose higher than
35 °Cin 2001-2011 and increased by 8.49 days (in rural areas) and 12.01 days (in urban areas) compared
with that of 1971-2000 [47]. With the promulgation of the National Medium and Long-Term Science
and Technology Development Plan Outline of China (2006-2020) and the 13th Five-Year low-carbon
development plan in the province of Zhejiang, the development of Zhejiang’s low-carbon city must
be discussed.
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Data on the population, GDP and primary energy consumption from 2000 to 2014 were collected
from the Zhejiang Statistical Yearbooks and China Energy Statistical Yearbooks.
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Figure 1. Location of the study area.

2.2. Estimation of Energy-Related Carbon Emissions

We calculated the carbon emissions of energy consumption based on the Intergovernmental Panel
on Climate Change (IPCC ) Guidelines [48] as follows:

Ci =Y E' x LCV; x CF; x O; (1)

where Ef;represents the ith type of fuel in the tth year and LCV;, CF/; and O; represent the lower
calorific value, the carbon emissions factors, and the oxidation rate of fuel type i, respectively. The
details of lower calorific value, carbon emissions factors and oxidation rate have been reported in
previous literature [49,50].

2.3. IPAT and LMDI Decomposition Models

The IPAT model was reformulated as the Kaya identity, and it was first proposed by Ehrlich
and Holdren [51] to analyse the environmental influence of different countries based on three key
driving forces: population size (P), affluence (A, per capita consumption or production) and technology
(T, impact per unit of economic activity, or all variations other than population and affluence). The

IPCC also regarded this model as the basis for calculations, projections, and scenarios for greenhouse
gases (GHGs) in 1996:

I:PAT:PX(i)x(é):Px<§>x<g>x<g>:ngxexﬁ (2)

where I is the environmental load, P is the population, A is the affluence and T is the technology level.
Based on the object of the study, the basic model is extended such that C (total carbon emissions)
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represents the environmental load indicator of I, P represents the total population size, G represents
gross domestic product (GDP), E represents the total energy consumption; g represents the per capita
GDP, e represents the energy structure and f represents the energy carbon intensity.

This model assumes that major changes in energy use technology do not occur in the short term
and that carbon emission coefficients of each type of energy are relatively constant.

If Cp represents the carbon emission in the base year, the annual growth rate of GDP per capita is
¢’, the growth rate of population is p’, the rate of energy structure adjustment is ¢/, and the change rate
of energy carbon intensity is f/, then the carbon emissions in target year (T) is as follows:

Cr=Cox [(1+g)x (1+p)x(1-¢)x (1-f)] €)

The LMDI originates from the Kaya identity [52], which explored the relationship between carbon
emissions and population, GDP, and energy intensity. The Kaya identity was improved by the index
decomposition analysis method and there was a large amount of research on the index decomposition
method [53-57]. Compared with various index decomposition analyses, the LMDI method was
deemed more appropriate because of its ease of use, adaptability, theoretical foundation and other
desirable properties in the analysis [58].

The LMDI decomposition model is based on the extended Kaya decomposition method as follows:

AC=C—Cp = Acp_effect + Acg_effect + Ace_effect + ACf_effecifl 4

where ACp_effect = w X ln(%), ACg_gffect = w X li’l(é%), ACe_gffect = w X l?’l(%), ACf_effect =

i _ G-C
w X ln(ﬁ)) andw = m
3. Results

3.1. Changes and Comparison of Carbon Emissions

The changes in carbon emissions and carbon intensity (defined as the carbon emissions divided
by GDP) are shown in Figure 2.
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Figure 2. Changes in carbon emissions and carbon intensity (blue line: carbon emissions; red line:
carbon intensity).



Energies 2017, 10, 1747 6 of 16

In the study period from 2000 to 2014, the total carbon emissions increased by 1.66 times, and the
span can be divided into three phases (2000-2007, 2007-2011 and 2011-2014) according to the trends.
In the first two periods, the carbon emissions tended to increase, although the annual growth rate
varied between them, with carbon emissions presenting rapid growth in the first period at an annual
growth rate of 12.60%, while the annual growth rate decreased in the second period to 4.77%. In the last
period, the total carbon emissions began to show a decreasing trend, with the annual rate decreasing
by 1.24%. Although the global financial crisis occurred in 2008, the total carbon emissions did not
decrease immediately because the change in carbon emissions resulted from economic operations
while social investments lagged behind. After 2011, the Zhejiang government promoted the strategic
adjustment of the economic structure and stressed the quality of economic growth rather than its
speed, which resulted in the decline of the total carbon emissions.

The carbon intensity decreased by 59.30% from 2000 to 2014 at an annual decreasing rate of
6.21%. Compared with the annual decreasing rate of other countries’ carbon emission intensities,
Zhejiang’s annual rate was close to the annual declining rates in the emerging economy country of
Brazil, which presented an annual declining rate of 5.09% [59], and it was much higher than that in
certain industrialized countries, such as Britain (4.20%) and France (4.17%) during their most rapid
declining rates in 10 years [59].

3.2. Influencing Factors for Carbon Emissions

The LMDI decomposition model was used to quantitatively analyse the factors influencing annual
carbon emissions from 2000 to 2014 from the perspectives of economic growth, population size, energy
intensity and energy structure (Table 1).

Table 1. Results of the Logarithmic Mean Divisia Index (LMDI) Decomposition.

Year AC ACpfeﬁect ACgfeﬁ‘ect ACffeﬂeci’ ACefeffect
2000 - - - - -
2001 133.17 49.03 498.38 —408.82 —5.42
2002 550.67 99.73 1201.31 —746.91 —3.46
2003 1525.62 199.27 2257.32 —937.94 6.98
2004 2598.40 298.21 3443.35 —1131.22 —-11.95
2005 3799.22 408.71 4556.27 —1136.65 —29.10
2006 4891.70 546.65 5840.56 —1515.87 20.36
2007 6012.80 699.48 7378.61 —2106.82 41.53
2008 6226.35 787.90 8369.35 —2981.03 50.13
2009 6655.24 896.84 8979.71 —3245.92 24.61
2010 7477.22 1182.36 10,560.07 —4228.54 —36.68
2011 8193.59 1246.11 12,130.55 —5131.18 —51.90
2012 7811.21 1244.62 12,453.31 —5827.00 —59.72
2013 7854.18 1277.47 13,125.31 —6454.01 —94.58
2014 7721.50 1283.89 13,518.79 —6945.77 —135.41

Economic output (GDP per capita) was the most important contributing factor, and it presented
an incremental effect on the growth of carbon emissions in the study period. The accumulated effect
reached 13,518.79 x 10* t and accounted for 175.08% of the change in total carbon emissions. GDP per
capita increased by 4.56 times and total carbon emissions increased by 1.66 times, which indicated that
economic growth was largely dependent on carbon emissions. The accumulation trend of the economic
growth effect could be divided into three periods: 2000-2008, 2008-2011 and 2011-2014. From 2000 to
2008, the accumulation of the economic growth effect increased at an annual rate of 49.63%, which was
much larger than that of the periods from 2008-2011 (13.17%) and 2011-2014 (3.68%). The investment
scale in fixed assets in Zhejiang increased rapidly in the period from 2000-2008 at an annual increasing
rate of more than 20%, thus exceeding the growth rate of GDP by a large margin. During this period,
a large number of high energy consumption enterprises were placed into production and promoted
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energy consumption. Moreover, after China joined the WTO in 2001, Zhejiang Province entered a
period of rapid industrialization, with the proportion of heavy industries showing a large increase
from 45.99% in 2001 to 58.5% in 2008 and the development of heavy industries and their huge energy
consumptions driving the rapid growth of carbon emissions. Due to the severe overcapacity of the
industry, the growth rate of the per capita GDP in Zhejiang decreased sharply, resulting in a decrease
of annual growth rate of accumulated economic growth effect.

In terms of the demographic effect, population growth had a positive effect on carbon emissions
growth, although the incremental effect was less than that of per capita GDP. The accumulated
demographic effect accounted for approximately 16.63% of the total carbon emissions. As population
increases, carbon emissions grow rapidly because of increases in energy demand. According to
Birdsall’s study [60], population and income growth leads to the additional consumption of resources
and energy because of an increasing demand for goods and services. In addition, based on research and
analyses of the migrant population of Zhejiang, the floating population in Zhejiang accounted for 21.7%
of the entire resident population in 2010, 71.4% of which was young adults. Because of the relatively
low educational level of these young adults, their primary areas of employment were dominated by
secondary industries and service industries, which explained why the demographic changes had only
an incremental effect on carbon emissions. In the process of urbanization in Zhejiang Province, the
demographic trends included large-scale population migration from rural areas to big cities or from
economically underdeveloped western China to Zhejiang Province. Thus, the demographic effect
would have a large impact on carbon growth in Zhejiang and population growth must be controlled to
maintain sustainable development.

The energy intensity effect was the most important factor for limiting carbon emissions increases,
and the associated accumulated effects during the study period declined by 6945.77 x 10* t and
accounted for approximately —89.95% of the total carbon emissions. Although the declining rate
of the accumulated energy intensity effect slowed to 8.89% from 2008 to 2009, because of the global
financial crisis, it recovered rapidly, which indicated that the energy-saving emissions reduction targets
proposed by the 11th Five-Year plan and the energy saving and emission reduction plan of the 12th
Five-Year had long-term influences on limiting carbon emissions via the adoption of more efficient
energy use technologies and more advanced production technologies.

In terms of the energy structure effect, the accumulated impact of the energy structure effect on
carbon emissions was unstable, and compared with that of the energy intensity effect, much weaker.
These findings were related to Chinese energy consumption characteristics, which were dominated by
coal; thus, limiting carbon emissions by optimizing the internal structures of fossil energy use was
impossible in the short term. From 2001 to 2005, the energy structure effect had roughly inhibiting
effects on carbon emission growth, which indicated that during a period of economic optimism, the
government could promote energy use technologies and carbon emission reduction technologies to
achieve energy alternatives, regardless of carbon emission growth. In addition, from 2006 to 2009, the
energy structure had a positive effect on carbon emissions. The global economic crisis had an effect
on China’s economic growth and technological progress, which led to the reuse of energy sources
with high carbon emissions. After 2009, the energy structure effect presented an incremental effect on
limiting the growth of carbon emissions, which reached a peak value at -135.41 x 10* t in 2014, thus
accounting for —1.75% of the total carbon emissions change.

3.3. Scenario Description and Simulation

3.3.1. Scenario Settings in 2020 and 2030

Inertia scenario: In this scenario, economic growth would still be the major target for social
development, and the government would take measures for energy conservation and carbon emissions
reduction sufficient to continue the present energy policy but without a stricter reduction policy than
before. Thus, population growth, per capita GDP growth rate, energy intensity and energy structure
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coefficient would change annually at the average level for 2000-2014 by 1.17%, 13.21%, 6.04% and
1.22%0, respectively.

Comparative decoupling scenario: a low-carbon scenario under the integration of energy safety,
sustainable development and low-carbon measures. In this scenario, economic growth would not be
set as the primary target and the per capita GDP growth rate would drop to the level of 7.8%, which is
less than the average level of the per capita GDP growth rate from 2010-2014 (8.8%). In addition, the
energy intensity presented a phased corresponding change: from 2015 to 2020, it decreased annually by
6.5% through the low-carbon transformation of technology, and this rate was higher than the average
level of change from 20002014 (6.04%); and from 2020 to 2030, its decreasing rate accelerated by 7.0%,
which was higher than the level of change from 2013-2014 (6.52%). In addition, the average population
growth reached 2% because of a universal two-child policy, and the energy structure coefficients
reached the following targets: in 2020, non-fossil energy accounted for 20% of the primary energy, the
proportion of coal consumption to primary energy consumption dropped to 42.8% and the proportion
of natural gas consumption reached approximately 10%.

Absolute decoupling scenario: an enhanced low-carbon scenario in which the Zhejiang
government makes active efforts to mitigate climate change in the last ten years of 2020 to 2030.
From 2015 to 2020, the parameters were the same as that in the comparative decoupling scenario.
However, from 2020 to 2030, the government will pay more attention to the transformation of economic
development to a low-carbon mode at the expense of slowing down economic growth. Thus, we
set the scenario indicators as follows: annual per capita GDP growth rate would drop to 4.50% if
we assumed GDP growth at the low speed of 6.5%, which was the national bottom line in the 13th
Five-Year. In addition, the average population growth remained at 2%, and the energy structure
coefficient reached the following targets: in 2030, non-fossil energy accounted for 30% of the primary
energy, the proportion of coal consumption to primary energy consumption dropped to 35% and the
proportion of natural gas consumption reached approximately 15%.Table 2 lists the key variables
considered in the analysis and used to highlight the scenario development: population growth rate, per
capita GDP growth rate, energy intensity growth rate and energy structure growth rate. Table 2 shows
the scenario settings for the carbon emissions of Zhejiang Province in 2020 and 2030. Chen and Zhu
presented three aspects of theory as plans A, B and C [61]. Plan A is a historic way of development,
where economic growth and urban development maintain the same pace as in traditional way and
effective measures are not enacted to reduce emissions. Plan B is an ideal development mode that
originates from Brown’s book [62]. In Plan B, economic growth is completely decoupled from carbon
emission (which usually occurs when industrialization is completed and urbanization reaches a certain
level with high living standards and social welfare) Plan C is the sustainable mode where carbon
emissions would increase at first and then decrease [63]. Then, three scenarios are categorized further
based on the elasticity coefficient between carbon emission and per capita GDP growth rate that is
used to evaluate whether a city is developing on a low-carbon basis [61,64]: (1) For the inertia scenario
of Plan A, the elasticity coefficient between carbon emissions growth and per capita GDP growth is
more than 0.5. As for Zhejiang province, the average values of elasticity coefficient between carbon
emissions growth and per capita GDP growth are 0.78 in the 10th Five-Year Plan period from 2001-2005
and 0.67 in the 11th Five-Year Plan period from 2006-2010; (2) for the comparative decoupling of Plan
C, the elasticity coefficient is less than 0.5; and (3) for the absolute decoupling of Plan B, the elasticity
coefficient is 0 or less than 0.

3.3.2. Scenario Simulation of Carbon Emission in 2020 and 2030

Three scenarios for carbon emissions in 2020 and 2030 are possible based on the IPAT model
(in Table 2). In the inertia scenario, the rapid growth of carbon emissions would be driven by traditional
extensive economic development, and the per capita GDP would reach 2.10 and 7.19 times that of
the base year (2014). Moreover, in this scenario, the energy intensity decreased gradually (as it does
historically) to 0.69 times and 0.37 times the value of the base years. As a result, the carbon emissions in
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the inertia scenario would be 1.35 times the value of those in the comparative decoupling and absolute
decoupling scenarios by 2020 and 2.25 and 3.14 times the value of comparative decoupling and absolute
decoupling scenarios by 2030, respectively. Economic growth in the comparative decoupling scenario
was relatively slower than that in the inertia scenario and changed by 1.57 and 3.33 times the per
capita GDP value of the base years in 2020 and 2030, respectively. In addition, the energy intensity rate
would decrease more rapidly by 0.67 and 0.32 times that of the base year by 2020 and 2030, respectively.
The industrial structure of Zhejiang is expected to be upgraded and the promotion of energy-saving
industry would lead to gradual improvements. Compared with the comparative decoupling scenario,
economic growth would be reduced by a large margin in the absolute decoupling scenario during the
final period of 2020-2030. As a result, the per capita GDP would be 2.43 times that of the base year by
2030. In addition, carbon emissions in the comparative decoupling scenario would be 1.39 times the
value of the absolute decoupling scenario by 2030.

Table 2. Scenario analysis of carbon emissions in 2020 and 2030.

Inertia Comparative Absolute
Variables Year Scenario Decoupling Decoupling
Scenario Scenario
Carbon emission 2020 1.54 1.14 1.14
(2014 =1) 2030 3.14 1.39 0.99
Population growth rate (%) 5858 1}; ;88 588
Per capita GDP growth rate (%) ;828 gi; ;28 Zgg
Energy intensity growth rate (%) 5858 :283 :288 :ggg
Energy structure growth rate (%o) ;8;8 :1;5 :;i :ég(l)
Carbon emissions growth rate (%) 5858 ;ig ;3; _2'12;0
Elasticity coefficient ;858 8;; gég _0022 1

In the inertia scenario, the carbon emissions in 2020 and 2030 would reach 1.54 times and 3.14 times
that of 2014, reaching 19,038.41 x 10* t and 38,818.57 x 10% ¢, respectively. Carbon emissions would
grow by 7.46% annually with an elasticity coefficient of 0.57. In the comparative decoupling scenario,
Zhejiang’s carbon emissions reached their peak in 2030 and carbon emissions in 2020 and 2030 would
be 1.14 times and 1.39 times that of 2014, reaching 14,093.37 x 10% t and 17,235.54 x 10* t. In this
scenario, the carbon emissions growth would be controlled at an average rate of 2.21% with an elasticity
coefficient of 0.28 from 2014-2020 and at an average rate of 2.03% with an elasticity coefficient of
0.26 from 2020-2030, indicating that it is a comparative decoupling scenario. The absolute decoupling
scenario enacted higher requirements than the comparative decoupling scenario. In this scenario,
during the period from 2020-2030, the government will adopt mandatory emissions reduction policies,
and Zhejiang’s carbon emissions in 2030 will be at the same level as that in 2014, thus representing
a decrease to 12,362.60 x 10* t. The elasticity coefficient for 2030 is less than 0, which belongs to the
absolute decoupling scenario. The carbon emissions intensity dropped in all three scenarios, and in
the inertia scenario, it would decrease to 0.31 tC/10* yuan and 0.17 tC/10* yuan by 2020 and 2030,
respectively, thereby reducing the emissions intensity by 65.90% and 81.70% compared with the levels
of 2005, respectively. Thus, for Zhejiang Province, China's emission reduction commitments (relative
emission reductions of carbon intensity) in the Copenhagen of 40-45% could be easily realized by
2020 and that in Paris agreement of 60-65% could be realized by 2020. However, the carbon emissions
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boundary should be considered in any low-carbon plan. According to the Paris Agreement, increases of
global temperature by 2050 are supposed to be controlled to within 2 degrees, better within 1.5 degrees.
According to the estimate by Hoekstra and Wiedmann [65], the carbon emissions boundary will be
approximately 18 x 10 and 25 x 10° t-a~!, and with global population growth from 7 billion to almost
10 billion in 2050, the per capita carbon emissions should be controlled to less than 2.5 t-a~!. In the
inertia scenario, the per capita carbon emissions would reach 3.21 t-a~! and 5.84 t-a~! in 2020 and 2030,
respectively, which far exceed the per capita carbon emissions boundary. The per carbon emissions
boundary could be met in both the comparative decoupling scenario and absolute decoupling scenario:
in the comparative decoupling scenario, the per capita carbon emission would increase to 2.27 t-a~!
in both 2020 and 2030, whereas in the absolute decoupling scenario, the per capita carbon emission
would reach 1.62 in 2030.

4. Discussion

The results indicate that the economic output per capita GDP effect was the main factor that
drove carbon emissions and the energy intensity effect was the main factor that inhibited carbon
emissions, which was consistent with previous research. Rapid economic growth caused a rising
demand for energy products, although economic growth could also contribute to decreasing energy
intensity via industrial structure adjustments and cleaner technology development. Our study showed
that, in Zhejiang Province from 2000 to 2011, the energy intensity effect inhibiting carbon emissions
was exceeded by an economic output effect, which increased carbon emissions, whereas from 2011 to
2014, the driving effect of economic output effect on carbon emissions was outweighed by the curbing
effects of energy intensity because the economic and technological development stage of the region
determined whether the combined effect of energy intensity and economic output could reduce carbon
emissions. Because Zhejiang is an important province in the manufacturing and export economy;,
its economic growth was highly dependent on foreign countries, and its degree of dependence on
foreign countries was close to 70% in 2010, which resulted in the province being heavily affected by
international economic prosperity and the supply and demand of the international market. After
the international financial crisis, a forced mechanism and industry transfer opportunity occurred,
which allowed Zhejiang Province to eliminate and transfer the relative surplus capacity of traditional
industries and labour-intensive manufacturing industries through the domestic industry gradient to
other provinces. Thus, improving the quality of economic development via a moderate economic
growth rate and higher energy intensity and technological progress were key objectives. Moreover,
energy structures had little effect on limiting carbon emissions because of the high proportion of coal
consumption used during Zhejiang Province’s economic development (which was still more than
70% in 2014). It should be noted that the energy structure effects were positive for carbon emissions
growth in 2003, which was related to the rapid increase of industrial output and demand for energy
products as well as to the income growth of residents caused by the acceleration of urbanization in
China after 2001. Such changes led to a high proportion of coal consumption. In addition, a forum on
the development of strategic emerging industries convened by Premier Wen Jiabao in 2009 contributed
to the development of advanced and new technology and the optimization of the energy structure. For
example, several subsidies were provided to develop wind power and solar power projects. As a result,
the energy structure effects limiting carbon emissions experienced a sharp increase after 2009, although
this was relatively low compared with the energy intensity effect. However, industrial adjustments
lagged behind the demand of economic development, which explains why the total carbon emissions
decreased after 2011.

To study China’s Zhejiang Province more realistically, the analysis should be extended to 2030,
which represents the government’s peak carbon emissions target. In addition, setting the parameters of
the model is helpful for considering more policy factors, such as a universal two-child policy. Several
studies have focused on whether China could achieve the carbon emissions reduction target (relative
emission reductions for carbon intensity) of 40-45% by 2020, whereas few studies have discussed the
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emissions reduction target in 2030 and carbon emissions boundaries. In the inertia scenario, the carbon
emission intensity in 2020 decreased by 65.90% compared with that in 2005, which exceeded the new
reduction emission targets promised by Chinese government according to the Paris agreement; thus,
its per capita carbon emissions outweighed the boundary. Therefore, this scenario does not represent
an ideal development scenario. To some extent, future plans for energy conservation and emissions
reductions should consider various carbon emission boundaries, such as the per capita boundary,
urbanization level boundary and so forth. The absolute decoupling scenario which presented an
obvious carbon emission reduction in 2030 compared with that of other scenarios was based on the
rapid decrease of economic growth rate from 2020 to 2030, with a growth rate of GDP per capita below
5%. As a result, GDP per capita of Zhejiang province in the absolute decoupling scenario in 2030
(2.7 x 10* dollar, $) would be far away from targets of Yangtze River Delta economic development in
2030 that would be close to current level of the most developed countries(4 x 10% dollar, $). On the
other hand, China’s economy is gradually developing under the stewardship of an authoritarian
government and not a free-market one. According to the economic growth targets of 12th Five-Year
(2011-2015) Plan and 13th Five-Year (2016-2020) Plan of Zhejiang province that set annual growth rates
of GDP at 8% and 7.5%, a growth rate of GDP per capita below 5% in the absolute decoupling scenario
may not reach the targets Zhejiang’s 14th (2021-2025) and 15th (2026-2030) Plan although these two
plans had not been formulated by the government. Thus, the absolute decoupling scenario would
not be adapted to the current stage of development in Zhejiang. As to the comparative decoupling
scenario, GDP per capita of Zhejiang province in 2030 (3.7 x 10* dollar, $) would be close to the current
level of the most developed countries and economic growth would not decrease by a large margin. As
a result, the process of modernization and urbanization would not be hindered in the comparative
decoupling scenario.

Traditional emission reduction policies of administrative orders would put high pressure of
emission reduction on enterprises and emission trading scheme could help to reduce the mitigation
cost for the whole economy through market mechanism. Moreover, central and western regions that
are less economically developed in China could benefit from selling the excessive emissions trading
quotas to eastern regions and eastern regions could also have more space to develop urbanization
and modernization further. Interprovincial emission reduction quota trading could be beneficial
to all the provinces, but each province may acquire different benefit under different equity criteria.
Zhou found that interprovincial emission reduction quota trading could decrease emission abatement
cost by more than 40% and criteria of carbon emissions and population would be relatively fairer
criteria [66]. Thus, China would consider an emission trading scheme as a cost-effective way to achieve
low carbon targets in the future as well as a policy instrument to transfer wealth across regions. There
have been seven pilots at provincial and city levels in China (Beijing, Tianjin, Shanghai, Chongging,
Hubei, Guangdong and Shenzhen) that cover a wide range of different economic circumstances
and the forthcoming national emission trading scheme would be established in late 2017. Although
Zhejiang isn’t a pilot, there are some specific advantages in establishing a mature carbon emission
trading market: Zhejiang province, as a most developed region in China, has mature internet and
e-commerce markets and an efficient administrative system, which are advantages in establishing a
relatively mature carbon emission market in 2020 according to the Plan of Emissions Trading Scheme
in Zhejiang Province [67]. Compared with an inertia scenario in our study, energy intensities in the
both comparative and absolute decoupling scenario would decrease by a large margin in 2020 and
2030. Currently, Zhejiang's energy structure has been dominated by coal (52.4% in 2016). Efficiency
improvement will play an important role in low carbonization because it is difficult to find more space
for further substitution of coal and coking products. In addition, efficiency improvements could be
motivated and competitiveness of manufacturers could be improved in turn by financial incentive
through appropriate carbon trading. For example, carbon quotas could be bought from low-carbon
emission industries by high-carbon emission industries, which would bring more development space
for both of them. Guangdong’s carbon emission trading scheme indicates that more sectors involved
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in emissions trading scheme could reduce the GDP loss and increase the economic outputs compared
to that without emission trade scenarios [68], which supports the idea that appropriate design of
emission trading schemes are economically efficient ways for carbon mitigation in China. In addition,
economic effects of emissions trading scheme would be largely dependent on economic growth. In a
comparative decoupling scenario, GDP growth would be slower from 2020 to 2030, which may lead to
more climates policy-induced welfare loss because 0.5 percentage points lower growth would cause
welfare loss in 2030 by nearly 0.5 percentage points [69]. As a developing country, China’s social
welfare still needs to be improved by economic development and economic growth is still the first
priority currently.

Thus, the comparative decoupling scenario was relatively reasonable for low-carbon development
in the future for Zhejiang Province. The elasticity ratios of our study were smaller when compared
with that of Chen’s scenario simulation of Shanghai [61]. Chen designed the parameters based on the
period from 20002009, whereas our study referenced variations in the indicators for the period of
2000-2014. The economic structure was greatly optimized and policies of energy conservation and
emission reduction were implemented more strictly in the period from 2000-2014. For example, the
State Council in China considered the energy-saving emissions reduction rates when evaluating the
performance of local officials.

5. Conclusions

We applied the LMDI decomposition model to analyse the driving factors underlying the total
carbon emissions in terms of the economic output effect, demographic effect, energy intensity effect
and energy structure effects for the period of 2000 to 2014 in Zhejiang Province, China. We then
simulated the carbon emissions under three scenarios (inertia, comparative decoupling and absolute
decoupling) for 2020 and 2030 based on the low-carbon city and IPAT models and then discussed
whether carbon emissions under the three scenarios exceeded the carbon emissions boundary:

(1) Total carbon emissions increased by 1.66 times from 2000 to 2014, and this period can be divided
into three phases according to the trends: 2000-2007, 2007-2011 and 2011-2014. In the first two
periods, the carbon emission tended to increase, but the annual growth rate varied, with carbon
emissions presenting a rapid growth trend from 2000-2007 at an annual growth rate of 12.60%
and then showing a medium annual growth rate from 2007-2011 at 4.77%. In the last period from
2011-2014, the total carbon emissions began to show a slow decreasing trend at an annual rate
of 1.24%.

(2) The economic output effect of the per capita GDP was the main factor that drove carbon emissions,
whereas energy intensity effect was the main factor that inhibited emissions. In the period from
2000-2011, the energy intensity effect inhibiting carbon emissions was exceeded by the economic
output effect, which increased carbon emissions; in the period from 2011-2014, the driving impact
on carbon emissions of economic output effect was outweighed by the inhibiting impact of the
energy intensity effect.

(3) The results of the scenario analyses show that the carbon emissions in the inertia scenario would
be 1.35 times the value of that in the comparative decoupling and absolute decoupling scenarios
by 2020, whereas it would be 2.25 and 3.14 times the value of comparative decoupling and
absolute decoupling scenarios by 2030, respectively.

(4) According to the carbon emission boundary proposed by Hoekstra and Wiedmann (per capita
carbon emission should be controlled to less than 2.5 t-a~!), only the comparative decoupling
scenario and the absolute decoupling scenario would achieve the carbon emissions boundaries
in both 2020 and 2030. The scenario analysis revealed that although both China’s commitment
of the Copenhagen emission reduction targets and the recent Paris agreement targets could be
reached in the inertia scenario, the per capita carbon emissions would exceed the carbon emissions
boundary. Moreover, the comparative decoupling scenario was more reasonable than the absolute
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decoupling scenario because the latter scenario would delay the process of modernization and
urbanization in Zhejiang. Appropriate design of emissions trading schemes could help to achieve
the comparative decoupling scenario through motivating efficiency improvements and improving
competitiveness of manufacturers in turn by financial incentives.
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