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Abstract: Social impact assessment of products can be approached through different methodologies
that need to be adapted to the particularities and features of the studied subject. Thus, the Social
Life Cycle Assessment methodology can be used to assess different innovative practices of product
manufacturing, under a circular economy approach, by identifying potential positive as well as
negative impacts along products’ life cycle. This paper presents the results of the Social Life Cycle
Impact Assessment of a reference product from the Spanish meat industry using existing and new
innovative methods of social impact analysis. Worker discrimination, health and safety for workers,
consumers and local community were identified as the social aspects with relevant significance
into the business or for the influence on customer’s perception of the products studied. Therefore,
results can represent a reference scenario for the future assessment of innovative solutions in the
Spanish meet sector. Despite the scarce use of Social Life Cycle Impact Assessment, this case study
is a good example of how this innovative kind of assessment can be helpful for companies to
identify their weak and strong social performance areas and design strategies to improve in Social
Responsibility Management.

Keywords: social life cycle assessment; circular economy; social impact assessment; sustainability;
meat supply chain

1. Introduction

Circular economy is mainly based on holistic approaches, involving complete value
chains and assessing the effect that any change has on any of its links (i.e., stakeholders).
To this end, technical developments are commonly considered but three other perspectives
should be considered, environmental, economic, and social impacts [1], in other words,
applying Life Cycle Sustainability Assessment. Nowadays, Environmental Life Cycle
Assessment (LCA) is a well-introduced tool able to consider environmental impacts from
raw materials extraction, transportation, manufacturing processes, use of products, and
end-of-life stages. However, this methodology is expandable based on ISO 14040:2006 [2]
and 14044:2006 [3] to the other pillars: Economic aspects (Life Cycle Cost Assessment,
LCCA) and social impacts (Social Life Cycle Assessment, S-LCA). S-LCA, as based on
previous ISO standards, is a tool able to consider different stakeholders and stages along
value chains and life of a product, but it is not as spread as environmental LCA so different
definitions and methodologies can be found in literature [4-6] mainly based on the subjects
that will be assessed [7].

The application of the previous concepts in products as food is a worldwide priority is-
sue. As a proof, Farm to Fork strategies have been included in the large funding R&D called
The European Green Deal [8]. According to Eurobarometer results [9], one of the priorities
for European consumers is to be sure that food products are healthy, environmental, social
and ethical, and less processed. In this framework and report, the meat sector is one of the
worrying fields, mainly focused on antibiotic/hormone residues and environmental /social
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aspects. To this end, the European Commission’s main worries about meat is to develop
new production pathways that are more sustainable, not only carbon-efficient but also
social and safe, based on circular solutions.

The meat sector keeps growing, as regards the last two years, with just small reduc-
tions in beef and poultry (+26% for pigs, +8.6% lambs, —1% poultry, —1.3% beef) [10],
and is well-studied in terms of Life Cycle Assessment (i.e., [11,12]), but there is not so
much development of Social LCA application to food or meat. Some previous literature in
this field (agri-food or meat sector) can be found for Irish dairy farms [13] and Canadian
dairy farms [14], cheese production in New Zealand [15], conventional pork production
compared to organic in Sweden [16], and slaughter meat factories [17]. Among the pre-
vious works, one of the main conclusions is that there is not only one methodology to
be applied when social sustainability is assessed. Several definitions can be approached
through different methodologies [5]. Florman [18] listed general and specific social impact
assessment methodologies launched since 1997, as for example, Social Return on Invest-
ment (SROI) and Social Value Metrics. More specifically, Rafiaani [5] compared, within
bio-based economy, the Social Impact Assessment (SIA), Socio-Economic Impact Assess-
ment (SEIA), and Social Life Cycle Assessment (S-LCA). SIA and SEIA share basically the
same approach whereas their main difference is the inclusion of the economic dimension
for the latter. As ex-ante evaluation frameworks, usually part of an Environmental Impact
Assessment (EIA), their scope is limited to examining the expected consequences from
planed interventions, such as new programs or policies, on local communities mainly
during the implementation [19]. In contrast, S-LCA is a procedure focused on all the life
cycle stages of products and processes, which assesses social and socio-economic features
of products, as well as potential positive and negative impacts [20] for local communities,
but also for other target groups, such as workers and supply value chain actors. It must be
highlighted that existing social impact methodologies at the product level foster flexibility
due to relative immaturity and specific background requirements [21]. However, the use of
assessment categories as paid work, health and safety, gender and human rights for the
design and evaluation of products through S-LCA seems to be a correct approach for the
generation of products that generate positive social benefits [22].

The usage of S-LCA for product assessment in industry is scarce, very recent, and
comes completing the more matured environmental and cost life cycle assessments [23]. A
literature review shows that the application of S-LCA under a Circular Economy approach
is lacking application in referring to suppliers’ selection or creating indicators to measure
sustainability. In the case of the meat industry, some analyses cover just the farming
phase (calf farming in Mexico) [24]. The closest to our case is a study about the Swedish
pork production sector that was published in 2020, focusing on the analysis of differences
between organic and conventional production at a sectoral level [16].

This paper presents the results of the S-LCA applied to a reference product from the
Spanish meat supply chain sector using existing and new innovative methods of social
impact analysis. The purpose of the analysis is to prove the versatility and utility of a
S-LCA to help the company quantify and understand their social performance from a
holistic point of view in different social indicators assessed from a life cycle perspective.
A comparative analysis with the average national meat sector in Spain is performed to
enable the company to identify the strong and weak areas within their competitive area.
The selected product is 1 kg of reference pork loin product from ALIA company. These
results represent a reference scenario for the future assessment of innovation solutions
that will be developed in the CIRC4LIFE project. CIRC4Life project (a circular economy
approach for lifecycles of products and services, funded by the European Union under
the H2020 Innovation Framework Programme), is an R&D project dedicated to create
Circular Economy Business Models focused on three different aspects of circular economy:
co-creation related to manufacturers, sustainable consumption related to end-users, and
collaborative reuse and recycling related to waste managers, end-users, and local industries.
One of the tools involved in SLCA is the eco-account scheme based on eco-points and eco-
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credits methodology developed in this project. Therefore, they may be used in calculation
of the eco-points (based on LCA, including SLCA figures), and subsequent utilisation for
eco-credits and eco-accounting [25,26].

2. Materials and Methods
2.1. Case Study

The product under analysis is a curated pork loin. It is presented in 900 g pieces and
produced by the Spanish company S.A.T. ALIA. This company is an agri-food cooperative
with 245 workers dealing with animal food manufacturing, animal breeding, and pork
meat products, located in Lorca (Spain). The company encircles vertically all the activities
and processes needed to fully produce ready-to-eat pork meats starting with animal feed
products, followed by pork breeding and slaughtering, and finishing with packaging
and distribution.

2.1.1. Scope and Functional Unit

One kilogram of pork loin meat and the associated packaging film delivered to the
end user purchasing spots is selected as the functional unit. The reason to take 1 kg and not
a package of 900 g is because this is a more standard quantity, which is easier to compare
with other products from the company or other competitors and make it coherent with
parallel analysis in the environmental and economic domains. The company measures
the annual output in kg and not in number of package units. The packaged amount is an
arbitrary quantity that may change next year, thus, hindering any possible comparative
analysis. The scope of the analysis comprises the full elaboration process starting from
the animal feed manufacturing, the piglet breeding, the slaughtering and the pork loin
manufacturing, and packaging. The consumption step requires cooling energy for storage
and is out of the scope.

2.1.2. Life Cycle Inventory

The Life Cycle Inventory at each manufacturing stage comprises inputs for water,
energy, labour, transport, packaging, and other costs. All inputs are given in monetary
units converted into 2011’s $ and aggregated per manufacturing phase. The reason to
use this unit in the inventory is because the “PSILCA database” [27] version used in the
analysis is set in this unit. The 2011’s US dollar to Euro exchange rate is taken to convert
today’s costs in euros into 2011’s costs in dollars. The exchange rate at 31 December 2011
was 0.75 euros per dollar. We assume similar levels of currency devaluation in the time
period. The model of activities is made up by four main impact contributors that include:

e  Agricultural products used for animal feed manufacturing, all coming from nearby
suppliers at the regional and national levels. The input of the process in economic
terms is 0.69 $ of agricultural raw materials per kg of pork meat. This process is
external and provided by external ALIA suppliers.

e  Animal food manufacturing. This process is fully run by ALIA and the input is 3.69 kg
of agricultural raw material per kg of animal food or 0.69 $ of raw materials per
functional unit, plus a number of other inputs like water, energy, labour, transport,
packaging, and other costs, totalling 0.94 $ per kg of pork meat.

e Farming and breeding. The input of this process is 3.06 kg of animal food per kg of
alive animal. Per functional unit, we input 0.94 $ of animal food and 0.85 $ of energy,
labour, water, medicines, transport, and other costs. The process is entirely done at
ALIA’s premises.

e  Pork meat product manufacturing. Including slaughtering, product manufacturing,
and distribution. It needs 1.24 kg of alive animal per kg of meat. The input is 1.8 $ of
alive meat per kg of produced meat. Other inputs at slaughtering account for 0.75 $
per kg of meat. Pork loin manufacturing involves the use of 1.4 kg of pork meat, pork
loin quality, per kg of loin product. Inputs at manufacturing and distribution amount
to 4 $ of pork meat and 6.42 $ of other costs.



Sustainability 2021, 13, 12163

4 of 14

Data have been provided by the company and refer to a full complete and representa-
tive production year (2018) in order to avoid seasonal effects and to incorporate the most
recent process data prior to the analysis (2019). To avoid odd data and non-representative
data outliers, values are calculated as annual averages taking 2018’s totals and dividing by
the number of functional units or final pork meat kilograms produced in the year.

Figure 1 shows the different inputs and outputs per phase for the selected reference
product that come from the pork meat input. Production wastes are minimum since they
are mostly reused for other lower value by-products. In the analysis, higher wastes imply
higher input costs of raw materials, thus, increasing the social impacts of the production of
one functional unit.

So, 3.69 kg of raw materials are required to produce 3.04 kg of animal food, needed
to produce 1.24 kg of pork meat. On the other hand, 1.4 kg of pork meat is the amount
necessary to produce 1 kg of curated pork loin. The final estimated cost of 1 kg of product
is 10.4 $.

2.2. 5-LCA

The S-LCA approach is disaggregated by subcategories, which are socially relevant
topics or aspects. These subcategories are classified by stakeholder categories. Stakeholder
category can be defined as a group of agents, which foreseeably have common interests
in accordance with their relationship with the product system under study [21]. In ad-
dition, each subcategory contains several different indicators. It has to be highlighted
that, unlike environmental and economic approaches, S-LCA relies on indicators that may
be: (i) quantitative, (ii) semi-quantitative, and (iii) qualitative. The social categories and
indicators are based on the “Guidelines for Social Life Cycle Assessment of Products”
and “The Methodological Sheets Guidelines for Subcategories in Social Life Cycle Assess-
ment” [28], designed for the social life cycle assessment of products and services. They
include five stakeholders typologies, 23 social and socio-economic subcategories (topics),
and 35 different impact categories (indicators).

Related to available databases, there are not many complete sources about social
aspects of products and services that include most of the UNEP/SETAC categories and
indicators. This approach is broadly used by S-LCA practitioners recently [29]. Several
requirements are elicited in the search of the most suitable social impact database. From a
list of available databases, the best positioned in the market is PSILCA [27]. PSILCA stands
for “Product Social Impact Life Cycle Assessment” and it is a database developed by Green
Delta. In order to provide insights into global supply chains, PSILCA uses a multi-regional
input/output database called Eora. Eora covers the entire world economy, on an industrial
sector basis, comprising 189 countries and nearly 16,000 activity sectors distributed in
industries and commodities per country. Eora features raw data drawn from the UN'’s
System of National Accounts, Eurostat, Comtrade database, and many national agencies.
The reference year of the database is 2011. As an input-output database, Eora uses money
flows to link processes. All process inputs are given in 2011’s US dollars, while impact
outputs are calculated in equivalent medium risk working hours for 35 impact categories.

ISO 14040:2006 and ISO 14044:2006 are the basis for the social impact assessment. This
assessment is made in a similar way to the environmental life cycle assessment, considering
also the same initial stages for the analysis design and configuration, as for example, the
scope and functional unit. In addition, the impact evaluation for a S-LCA consists in the
aggregation of all social impacts weighed by the national and sectoral risk factors, and it is
provided in comparable medium risk hours.

In order to evaluate the social impact categories (indicators) with a high relevance for
the activities within the value chain of the meat supply chain reference product selected,
as well as the influence of these matters on other stakeholders” perceptions of the product
(workers, consumers, local community, society and value chain actors), the following steps
are considered.
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2.2.1. Pre-Selection

From the initial set of subcategories, the most meaningful ones, considering the sector
under study, are identified according to the following criteria:

1. Geographical relevance: Applicability of the social subcategory within the European
context for foreground processes carried out by the case study. To verify this criteria,
national-, sector-, and company-specific data and comments for each subcategory
in all five stakeholder categories were consulted to industrial peers. National level
subcategories, such as child labour or forced labour, are considered as out of bound-
ary in respect of the socioeconomic framework of the EU and, hence, classified as
“not applicable”.

2. Data availability: Information about the resulting subcategories and indicators from
the previous step are then collected from the case study. The idea is to verify if enough
data is available for each of the indicators in all the subcategories so they can be
successfully included in the assessment, allowing the methodology and the results’
structure being equivalent for all parts involved.

3.  Bibliography validation: The last criterion verifies the pertinence given by S-LCA
specialised literature over the last decade. Three main sources are consulted: (i) the
findings from one of the most cited papers in the field, which include the review
of 11 S-LCA studies until 2008 [30], (ii) an updated review that comprises an extra
12 S-LCA papers [31], and (iii) the most recent report on S-LCA done by the Joint
Research Centre (JRC) in 2018 [32]. The three sources sum a total of 24 researches that
serve to identify the most relevant social indicators by their frequency of use.

Following this triple criterion, the pre-selection results is the identification of
10 subcategories: fair salary, working time, discrimination, health and safety, workers’
rights, fair competition, contribution to economic development, access to material re-
sources, safe and healthy living conditions, and local employment.

2.2.2. Impact Assessment

Based on the social categories and indicators of the pre-selection approach, and the
presented Life Cycle Inventory (LCI) of input/output of materials and costs per process
(including calculation of the process inputs in 2011 $ in order to refer to PSILCA database),
the social life cycle assessment of the reference product follows the steps below:

1.  Specific social data collection from the company for the calculation of the indicators
as described in the PSILCA handbook [27]. This also includes the labour cost and
time of work to feed the next step.

2. Calculation of the worker hours of the main activity in hours per $ of output. This
is calculated as a ratio of the unit labour costs ($/h) and the mean hourly wage per
employee, as presented below:

it1
Worker hours = Unit labour costs "
Mean hourly labour cost (per employee)

where:

Unit labour costs
__ Compensation of employees (in USD per country—specific sector and year) )
- Gross output (in USD per country—sector and year)

3. Construction of the simulation models on SimaPRO, using self-made processes sup-
ported by the built-in industries and commodities available per country and sector
included in PSILCA.

4. Update the risk level per indicator: for each process per country, PSILCA already
counts with a level of risk per indicator—from very high risk to very low risk, in-
cluding a “no risk” level. Although the level of risk is later used as weighting factors
during the assessment, this value can be modified based on updated information
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from country and sector statistics, or from primary information from case studies. For
example, in the case of minimum wage indicator, the risk is defined as comparison
to the living wage of the country (y value), by calculating the ratio of living wage to
minimum wage (x value) as shown in Table 1. The recalculation of such risks might
be considered a preliminary result, given that it allows a first comparison between
the case study and the default process in the database.

Table 1. Risk assessment for minimum wage according to PSILCA.

Indicator Value y, USD Logical Connection Indicator Value x, Ratio Risk Level

y > 300 and x<05 Very low risk
y <300 and x<0.5
y > 300 and 05<x<09 Low risk
y <300 and 05<x<09
y > 300 and 09<x<13 Medium risk
y <300 and 09<x<13
y > 300 and 13<x<1.8 High risk
y < 300 and 1.3<x<1.8
x>1.8 Very high risk
- - No data

5. Run the model and perform the S-LCA assessment: with the model constructed
according to the LCI and social information collected from the case study, the S-LCA
is run, and the results are interpreted. If necessary, the model might be adjusted in an
iterative process.

2.2.3. Comparative Analysis

Results from the assessment are given, per indicator, in a unit called medium risk
average hours. These values by themselves are not straightforward to be interpreted unless
a comparative analysis is done. This comparative analysis is carried out in two levels:
first, among the life cycle stages to identify which are the best or worst performing ones.
Second, by performing the same assessment for the built-in process for the same country
available in the database, so the variation of the medium risk hours between the country
default process and the case study, indicates in which indicators the case study improves
or worsens compared with the national average.

3. Results

With the results of the Social Life Cycle Impact Assessment and the social risks
assessed, a process called “manufacture of meat products ALIA pork loin” is created and
calibrated, taking as a basis the PSILCA manufacturing of meat products in Spain. Using
the new ratio of cost per hour and dollar of the output calculated, the results are expressed
in medium risk average hours (med risk) for every social impact indicator.

In absolute terms, total results for the ALIA’s pork loin are indicated in Table 2, where
only pre-selected subcategories are included. It is important to remark that, although
expressed in medium risk hours, comparisons between indicators should not be made.

Based on the methodology proposed, a comparative analysis with other products and
process options was made. Values are higher than those obtained for the company’s other
products like the pork sausage, due to the higher input value in the manufacturing of pork
loin with respect to the sausage (more pork meat and higher quality meat). One kilogram
of pork loin has a 9% to 14% higher social impact than the same amount of pork sausage,
as it uses 7% more pork meat, and the quality of this meat is different. The quality factor is
reflected in the higher cost inputs of the pork loin with respect to the sausage.

In terms of life cycle stage contribution, around 62% of the social impacts come from
the product manufacturing, whereas farming and raw materials for animal food elaboration
contribute with 19% and 14% each. A detailed split of impacts per category can be seen in
Figure 2.
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Table 2. ALIA’s pork loin S-LCA absolute results per impact indicator and life cycle stage, in medium risk $/h.
Stakeholder Subcategory Indicator Unit Total
Discrimination Gender wage gap GW med risk 0.380
Fair salary Fair salary FS med risk 0.527
DALYs indoor/outdoor air and water pollution DALY med risk 0.049
Fatal accidents FA med risk 0.051
Workers Health and Safety Non-fatal accidents NFA med risk 0.658
Safety measures SM med risk 0.454
Workers affected by natural disasters ND med risk 0.053
Association and bargaining rights ACB med risk 0.049
Workers’ rights — ;
Trade unionism TU med risk 0.842
Working time Weekly hours of work per employee WH med risk 0.154
Value Chain Actors Fair competition Anti-competitive behaviour AC med risk 0.087
o Education E med risk h 0.340
Society eco rg)cr)zzlgtlel\tlecig;?nent Illiteracy I'med risk h 0.314
Youth illiteracy YI med risk 0.156
Biomass consumption BM med risk 0.360
Certified environmental management system CMS med risk 0.423
ma teg(;cle::sf)?lrces Fossil fuel consumption FF med risk 0.051
_ Industrial water depletion WU med risk 0.308
Local Community Mineral consumption MC med risk 0.232
Local employment Unemployment U med risk h 0.609
Drinking water coverage DW med risk 0.072
lsiilicigrclgr&eﬁil:;}; Pollution P med risk h 0.126
Sanitation coverage SC med risk 0.140
100%
0% =
80% 14+ 1 i i i it 11
T0%
A E BN BN N N E BB EEE B EEEEEEEEEEE T
50% :% ———————— —%— —————— AREERRRNORREA é‘
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~
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o

Manufacture of meat products ALIA

# Live animals and animal products ES
Manufacture of prepared feeds for farm animals ES

# Raw materials of agriculture ES

Figure 2. ALIA’s pork loin Social LCA relative result per life cycle stage; ES stands for Spain’s sector average.
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In the same way, as the second level of comparative analysis, it is possible to compare
ALIA’s products with a similar-value average meat product produced in Spain, taken from
the PSILCA database. This analysis takes 1 kg of ALIA’s pork loin manufacturing process
that only considers the manufacturing stage and compares it with a similar amount of other
meat product manufactured in Spain. Table 3 shows the Social LCA result comparison
between 1 kg of ALIA’s pork loin manufacturing and the manufacturing of the same
amount of an average meat product of similar economic value in Spain.

Table 3. Social LCA result comparison between ALIA’s pork loin manufacturing and an average meat product manufacturing

of similar value in Spain.

Stakeholder Subcategory Impact Category Pork Loin ALIA  Meat Product ES Comparison %
Discrimination Gender wage gap 0.237 0.355 —33%
Fair salary Fair salary 0.324 0.429 —24%
DALYs indoor/outdoor 0.030 0.040 —25%
air and water pollution
Fatal accidents 0.031 0.041 —25%
Health and Safety Non-fatal accidents 0.450 0.620 —27%
Workers Safety measures 0.302 0.441 —32%
Workers affected by 0.032 0.042 —25%
natural disasters
Association and 0.027 0.033 ~17%
Workers’ rights bargaining rights
Trade unionism 0.521 0.704 —26%
Working time Weekly hours of work 0.090 0.143 ~37%
per employee
Value Chain Actors  Fair competition Antl—competltlve 0.054 0.073 —26%
behaviour
Contribution to Education 0.209 0.283 —26%
Society economic Illiteracy 0.191 0.253 —25%
development Youth illiteracy 0.096 0.127 —25%
Biomass consumption 0.206 0.323 —36%
Certified environmental 0.183 0.256 —28%
Access to material & Y
resources Fossil fuel consumption 0.031 0.042 —25%
Industrial water depletion 0.188 0.259 —27%
Local Community
Mineral consumption 0.143 0.192 —25%
Local employment Unemployment 0.329 0.628 —48%
Drinking water coverage 0.045 0.058 —22%
fi health
IS.a.e and healthy Pollution 0.076 0.099 ~23%
iving conditions
Sanitation coverage 0.082 0.103 —20%

As an average, results of social impacts are 26% lower for ALIA’s products, moving
from —17% to —48% due to the higher productivity of ALIA’s process compared to the
PSILCA 2011’s meat sector average in Spain, and the lower risk assessment in many areas.
These comparative results enable to focus on the areas where social performance shows a
smaller gap and can be used as a quantitative tool to prioritize actions in the social domain.

The social impact categories where the company is doing well compared to average
national values are:
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e Unemployment at national and regional levels: This difference is due to the great
improvement in unemployment rates from PSILCA's reference year (2011), exceeding
20% unemployment rate, to 2018'’s rates, still high but below 15%. Unemployment
is expected to continue to decrease in the following years, although at a slower pace.
However, it remains an area of medium risk.

e  Weekly hours per employee: According to the company, ALIAs’s workers carry out
40-h working weeks. No extra hours are reported for ALIA’s workers.

e Biomass consumption: ALIA’s farm uses olive seeds and almond shells as a fuel for win-
ter. However, the mild weather pushes this consumption down to sustainable levels.

e Gender wage gap: Although real and positive (women are worse paid than men),
the gap is lower than the sector average (15% of difference between male and female
median wages with respect to men median wage). However, it remains an area of
medium risk.

The areas where the social LCA reflects worse results than the sector average are:

e  Gender discrimination: number of women in the labour force (25% of the total work-
force compared to national standards of 35% female active population (4T 2018)).

e  Association and bargaining rights: Only 10% of the workforce are members of Worker
Unions. The company should encourage higher degrees of Union membership.

e  Sanitation coverage: It is very high country-wide, but it does not reach 100% yet.

4. Discussion

Based on the results, in order to identify the most interesting social aspects from
the point of view of the company, either for the significance into the business or for the
influence on customer’s perception of the products, a materiality analysis was done focused
to the case study. This step is done to incorporate the perspective of actors involved in the
value chain so a more effective focus may be set during the social impact assessment [33].
These value chain actors are the suppliers and facilitators involved during production
stages such as production, packaging, transport, commerce, and end-of-life, and do not
include consumers as recommended by UNEP/SETAC Life Cycle Initiative. The materiality
analysis allows a broader discussion regarding social features significance, expectations,
and interest depending on, for example, regions and stakeholder category [34,35]. The
prioritization step is done using a scoring system (High-Moderate-Low) for, on one hand,
the significance of each of the identified subcategories for the activities within the value
chain of the industrial partners’ products and, on the other, the influence of these matters
on other stakeholders’ perceptions of the product.

As mentioned, the materiality matrix is intended to be complete by actors involved
in the value chain of the product. This information is collected through semi-structured
interviews of managers intended for companies’ managers to collect their perspective as
sector experts. In the case of the pork loin product, the results are provided according to
the feedback received from ALIA given their involvement in most of the value chain stages
(from breeding to distribution). Results are shown in Table 4.

Health and safety issues for workers, consumers, and the local community are among
the most important subcategories. In the same level of high importance, we can find
the subcategory “equal opportunities and discrimination”. Following the criteria of the
materiality matrix results, the results presented in Table 3 can be summarized in Table 5 in
terms of the subcategories with high significance for the business and high influence on
stakeholders “ perceptions of the product. Therefore, this table is presented to summarize
the S-LCA results and to focus the results and conclusions on future research directions.

In general terms, ALIA is performing better in all categories considered. This is due
to two reasons: on one side, the more efficient production processes entail a lower input
consumption for the same functional unit, thus, reducing the social impacts of all categories.
On the other side, the specific working environment for some impact categories reduce the
risk and decreases the impact in these categories. The categories where ALIA’s production
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environment is favourable are “average monthly wage”, “healthy living conditions”,
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“illiteracy”, “local employment”, and “certified environmental management systems”. The
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categories with higher risk for ALIA are “trade union membership”, “safety measures”,
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“contribution to the sector to economic development”, “public expenditure on education”,

Zan

women in labour force”, “gender wage gap”, and “unemployment rate”.

Table 4. ALIA’s pork loin product materiality matrix.

Stakeholder Related Subcatego Significance for Influence on Stakeholders’
to Social Topic gory Your Business Perceptions of the Product
Fair salary Moderate Moderate
Hours of work Moderate Moderate
Workers Equal opportunities/Discrimination High High
Health and safety High High
Freedom of association and collective bargaining High Moderate
Society Contribution to economic development Moderate High
Safe and healthy living conditions High High
Local Community Access to material resources Moderate Moderate
Local employment Moderate High
c End of life responsibility Moderate High
onsumers Health and safety High High
. Fair competition High Low
Value chain actors Supplier relationships Moderate Low

Table 5. Social LCA result comparison between ALIA’s pork loin and an average meat product of similar value in Spain.
Selected subcategories from the materiality matrix analysis.

Stakeholder Subcategory Impact Category Pork loin ALIA  Meat Product ES ~ Comparison %

Discrimination Gender wage gap 0.237 0.355 —33%
DALYs indoor/ outdoor 0.030 0.040 —25%

air and water pollution
Workers Health and Safety Fatal accidents 0.031 0.041 —25%
Non-fatal accidents 0.450 0.620 —27%
Safety measures 0.302 0.441 —32%
Workers affected by 0.032 0.042 —25%

natural disasters

Drinking water coverage 0.045 0.058 —22%
Local Community lslifi arc“jrf;i}i‘lys Pollution 0.076 0.099 ~23%
& Sanitation coverage 0.082 0.103 —20%

Comparative results with the national meat sector average reveals a shorter gap in
“safe and healthy conditions”, which is out of reach of the company’s social policies to a
great extent. It should be noted that comparative analysis may hide interesting conclusions,
depending on the reference taken for comparison. The fact that ALIA performs much better
than Spain’s meat sector average in categories such as unemployment or gender wage gap
may not entail a good performance in these categories, since the country’s average in these
two areas is really low. However, the utility of the results for ALIA is to detect the strong
points and weaknesses in their competitive environment at the national level to strengthen
the first and mitigate the latter.

The innovations of this analysis compared with other similar S-LCA analysis found in
the literature are various:

e This analysis shows the application of the S-LCA methodology to a product and
company instead of a whole sector as it is usually the case in literature [16,31,36,37],
or a geographical area or country [23]. The results are directly applicable to the
company’s social policies.
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e  This analysis stands on the usage of a widely accepted set of indicators (SETAP) as
opposed to other case studies that create an independent set of new indicators [38,39]
making future comparisons difficult.

e  The selection of the most relevant social categories is tailored to the company’s com-
petitive and sociopolitical environment by the implementation of the materiality
matrix approach.

5. Conclusions

The most interesting social aspects from the point of view of the company, either for the
significance to the business or for the influence on customer’s perception of the products,
are: worker discrimination, health and safety for workers, consumers and local community.

The product manufacturing process is the one most impacting the life cycle phases
considered, with around 62% of the social impacts. In terms of social impact, the main areas
or risks that should be addressed from the side of the company are the number of women
in the labour force (25% of the total workforce), the gender wage gap (15% of difference
between male and female median wages with respect to men median wage), and the trade
union density (10% of workforce are members of worker unions).

The comparison with similar value meat products produced in Spain show around
a 30% lower impact in favour of ALIA’s products in most of the impact categories under
analysis. A higher productivity and risk assessment reduction would contribute to a lower
social impact of the products. As for the life cycle stage contribution, around 62% of the
impact comes from the pork loin product manufacturing, whereas for farming it is around
19% and for agricultural raw materials it is around 14%.

It should be mentioned that the presented results are shown on a static assessment
basis. This means that the assessment is based on a reference product and production year.
Therefore, a monitoring assessment, as a decision making tool for improvement actions
related to the introduction of circular economy innovations in the sector, is recommended
for a periodical assessment of the identified subcategories.

The results obtained in comparative terms prove the utility and value added for
the company to quantify and understand how well the company is performing in social
performance, enabling the identification of strong and weak points, and the prioritization
of actions towards achieving more socially responsible products and processes.

Future research opportunities in this field should point in the direction of using the
characterized process and product to innovate Corporate Social Responsibility policies with
a living lab approach. Social improvement actions should be designed to target specific
indicators. Continuous regular assessments made with the presented methodology would
reveal the progress made with respect to the costs involved, deriving conclusions on the
social cost-benefit domain. The systematic use of the S-LCA methodology for a company’s
products and services represents a novel and powerful tool adding a social perspective to
the sustainable development of companies and entities and, therefore, to the whole society.
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