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Message from the Guest Editors
Dear colleagues,

A recurring question that arises in the financial literature is
whether stock returns are predictable. Essentially, the
debate is divided into studies searching for the best
predictors of stock returns and studies stating their
unpredictability. In addition, recent results have indicated
that the predictability of stock returns significantly
increases when the variance risk premium is considered in
predictive models of stock market returns. Predictability
rates are still small; however, they can often be increased
by adding other predictors, such as short and long interest
rate values, in the models. Further, new policies that are
driven by climate change will likely affect financial markets
whose risk assessment may benefit from incorporating new
predictors, such as carbon emissions or electricity spot
prices, into their models.

The aim of this Special Issue is to shed more light onto the
problem of the predictability of stock returns by
accumulating novel research on this matter. We are eager
to receive new advances in modelling, estimation and
forecasting that have been applied to the predictability of
stock returns.
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Editor-in-Chief Message from the Editor-in-Chief
Prof. Dr. Thanasis Stengos Researchers are most welcome to contribute original
Department of Economics and research articles or comprehensive review papers for

Finance, University of Guelph,

nsideration an ication in m f Risk an
Guelph, ON N1G2W1, Canada consideration and publicatio Journal of Risk and

Financial Management(JRFM), an on-line, open access
journal. JRFM adheres to rigorous peer-review as well as
editorial processes, and publishes high quality manuscripts
that address theoretical, practical and empirical issues in
analysing real life financial data. The goal of JRFM is to
enable rapid dissemination of high impact research to the
scientific community.
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